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I. Procedural Business. 
Meeting Times.  The first meeting of the Capital Projects Committee for the 2005-2006 biennium 
was convened at 12:07 p.m. in the Supreme Court Consultation Room of the Statehouse.  The 
Committee adjourned at 1:00 p.m. 
Officer Election.  Upon motion of Senator Dvorsky, Senator Courtney was elected Chairperson 
and Representative Jacobs was elected Vice Chairperson on a unanimous voice vote.  They both 
made opening remarks. 

II. Wallace Building. 
Overview.  Ms. Mollie Anderson, Director of the Department of Administrative Services, presented 
information regarding the history and present status of the Wallace State Office Building and 
responded to member questions. 
History.  The historical information provided by Director Anderson included the following: 

• The building was constructed in 1978 and is currently valued at $40 million. 

• The design cost for the building was approximately $10 million and construction cost was $10.4 
million. 

• Many features were included in the design, but were removed from the final plan in order to 
construct the building within the amount appropriated. 

• Three major problems exist:  the building was not designed for the purpose for which it is used, 
construction and design problems were not addressed within the statute of limitations, and the 
building was designed without consideration of life cycle costs. 

Advisory Committee.  A consultant was hired to analyze whether it would be worthwhile to 
renovate the building or if another option should be considered.  The consultant report 
recommended renovation and projected a cost of $31 million.  Basically, the whole interior of the 
building would be gutted and replaced.  Replacement cost for the building is estimated at $45 
million. 
The Governor's Property Management Advisory Committee reviewed the consultant 
recommendations and other facility-related issues and considered nine options for addressing the 
Wallace Building.  The advisory committee recommended that the Wallace Building should be 
vacated and demolished following construction of a new building to be located on Capitol Complex 
property.  The replacement building should be at least 350,000 square feet in order to house state 
employees housed in leased space in the Des Moines area.  Current lease costs amount to $8 
million annually.  Savings from elimination of leases could be applied against the cost of the new 
building.   
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Committee Discussion. 
Black Mold.  Senator Zieman inquired about the presence of mold in the building.  Director 
Anderson responded there are air quality issues due to the inadequacy of mechanical apparatus, 
but there is not black mold present in the building. 
Lessons Learned.  Several members questioned what could be done to prevent the problems 
presented by the Wallace Building in future projects.  Director Anderson identified several options, 
including using a construction agent throughout the process to ensure good value is received and 
ensuring there is strong consideration of life cycle costs. 

III. Other Building-Related Issues. 
Deferred Maintenance.  Director Anderson said that the state has a backlog of $450 million in 
deferred maintenance for state buildings.  She said that the state expends 17 cents per square foot 
for building maintenance, while the standard for expenditures by a business is $1.50 per square 
foot.  The advisory committee suggested that a dedicated funding stream should be established for 
deferred maintenance.  It was also recommended that a dedicated fund for capital expenditures be 
created.  One of the benefits of a dedicated fund would be to allow for purchase of land needed at 
the Capitol Complex when land first becomes available and the cost is relatively low.  Director 
Anderson noted several useful properties had been offered, but the state did not have the means 
to purchase them. 
Property Insurance.  The advisory committee also looked into property insurance as the state is 
completely self-insured for buildings at the complex.  Among the options offered was procurement 
of stop-loss coverage. 

IV. West Capitol Terrace Project. 
Background.  Director Anderson described the history of discussions and memorandums of 
understanding between the state and the City of Des Moines involving the Statehouse, sight lines 
to the Statehouse, development of the East Village area, and conversion of the parking lots located 
below the west steps to provide an attractive foreground for the Statehouse.  She described three 
detailed phases for improvements to the west side of the Statehouse for which $2.3 million has 
been requested to complete Phase I.  Recently, discussions have been held with the R. A. Bloch 
Cancer Foundation regarding the potential for foundation support for park development that 
includes cancer survivor information. 
Discussion.  Vice Chairperson Jacobs asked whether a visitor center is included in any of these 
phases for the Statehouse west side.  She noted that this could address the need for the cafeteria 
and kitchen to be moved from the ground floor to a location near the Statehouse and provide a 
space for schoolchildren and other visitors.  Director Anderson expressed her understanding of the 
need and interest in this idea but neither a visitor center nor a separate cafeteria are currently 
included in the plans. 
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V. Committee Plans. 
Role of Committee.  Representatives Gipp and Murphy provided a history of activity by the 
Capital Projects Committee in response to questions from Representative Petersen and others 
about the role and authority of the Committee.  In the last 10 years, the Committee focus has been 
on improving access for persons with disabilities, fire safety, and other improvements for the 
Statehouse.  However, Iowa Code section 2.47A provides a wide-ranging role for the Committee to 
review state capital projects and initiate action.  
Recommendation.  Senator Dvorsky inquired about recent discussions regarding fire safety and 
access for persons with a disability in the Statehouse.  Representative Murphy said a listing of 
accessibility projects has been developed and provides useful information.  This listing will be 
distributed to Committee members. 
Members discussed whether it would be appropriate for the Committee to make a recommendation 
regarding action on the Wallace Building.  Director Anderson offered that the Joint Appropriations 
Subcommittee on Transportation, Infrastructure, and Capitals would be considering this issue later 
in February.   
Next Meeting.  It was proposed that Committee members meet in two weeks on February 14 to 
discuss making a recommendation. 

VI. Materials Filed With the Legislative Services Agency. 
The following packet of materials was distributed at the meeting and is attached to these minutes:  

Initiatives on State Property Issues – Capitol Complex, presentation materials distributed by 
Director Mollie Anderson, Department of Administrative Services. 
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